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THIS IS TO CERTIFY THAT: the seal of GUOMING DUCTILE

IRON PIPES CO., LTD. on the annexed EXCLUSIVE AGENCY
AGREEMENT is genuine.

A .
1.1thor1 zed R Ya
Signature:

HE§: 20222108 18H
(Date: Oct. 18, 2022)
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A GUOMING DUCTILE IRON PIPES CO., LTD.

{3‘ South of 206 National Road, Shangyan Town, Lanling County Liniyi City, Shandong, China
Tel:+86 531 81272107  Fax:486 531 81272107 Website: www.guomingpipes.cn  Email:zhangtingtingsho163.com

NO: 2022/2/23
COPY NO: 01
DATE :23.2.2022

Exclusive Agency Agreement

Between {

. GUOMING DUCTILE IRON PIPES CO., LTD., with head office at South of 206
National Road, Shangyan Town Lanling County Linyi City, Shandong, China, herein i
represented by its legal representative in the person of Ms _Zhang Tingting,-Sales Manager, ‘

hereinafter referred to as “GUOMING ”

-

And

2. HOVAEL HOLDINGS (PRIVATE) LIMITED, a company duly incorporated the
Democratic Socialist Republic of Sri Lanka and its head office at 245/55, Avissawella Road,
Orugodawatte,Postal Code 10600,Sri Lanka. Herein represented by its legal representative
in the person of Mr Sidath Kapila Wijayaratne - Director, hereinafter referred to as

“HOVAEL”
Each being a “Party” and together the “Parties”.
WHEREAS,

This Agreement is entered into between the parties concerned on the basis of equality and mutual
benefit to develop business on terms and conditions mutually agreed upon as follows:

Ao O mt . A

THE PARTIES AGREE:
1. Subject and the Territory of Sales Area of the Agency
1.1. GUOMING hereby appoints HOVAEL as its Exclusive Agent for market and sales of

Various type of Ductile Iron Pipes and Fittings (hereinafter call the “Product”)
manufactured and supplied by GUOMING under GUOMING’s LOGO for the territory of

Sri Lanka (the Territory)

1.2. This exclusive agency refers to the sales area of the territory in Sri Lanka requirements
and for other countries will be discussed separately by parties.
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Obligations of HOVAEL

* 2.1 HOVAEL shall use its best endeavors to promote the sale of the Products throughout the

Territory from time to time, HOVAEL shall consult with the manufacturer’s
representatives for the purpose of assessing the state of the market and permit them to
inspect any documents used by HOVAEL in connection with the Sale of the Products.
HOVAEL shall use only such promotional and selling materials in relation to the Products
that are approved in writing by the Manufacturer, GUOMING.

2.2 HOVAEL shall at all times use its best endeavors to keep all restricted information
confidential and accordingly not to disclose any restricted information to any other person.

HOVAEL shall not obtain the Products for resale from any person, firm or company other ,

than the Manufacturer, GUOMING and shall not be concerned or interested, either directly
or indircctly, in the manufacturc or agency in the Termitory of any goods which compete
with the Products. HOVAEL shall not sell any of the Products through a sales agent or to

a sub-distributor without the express written permission of the Manufacturer, GUOMING.

2.3 HOVAEL shall maintain a minimum sale volume of 5000 Tons in aggregate with the '

manufacturer GUOMING in the first ycar from the datc of pre-qualification approved by
the National Water Supply & Drainage Board. Then should be increased by 10% each year
after that during 2023-2026.

2.4 GUOMING has own copyrights of their designs and technologies. HOVAEL should not
copy or obtain any designs and technologies of GUCMING without GUOMING’s
permission.

2.5 All information/data communicated between GUOMING and HOVAEL shall be treated
as strictly confidential.

. Obligations of GUOMING

3.1 GUOMING shall be Exclusively work with HOVAEL for the marketing and sales of the
GUOMING in the Territory of Sri Lanka.

3.2 HOVAEL shall be the exclusive Agent/distributor for GUOMING’s Pipes and Fittings in
Sri Lanka.

3.3 If GUOMING receive any inquiry from the Sti Lanka, GUOMING should forward this
inquiry including the sender’s information to its Agent HOVAEL, and HOVAEL will be

._
IR -UEN P YN

Aw

Scanned with CamScanner



https://digital-camscanner.onelink.me/P3GL/g26ffx3k

——————

. Product Quality and Guarantee
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South of 206 National Road, Shangyan Town, Lanling County Liniyi City, Shandong, China
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responsible for the follow up with the customer. GUOMING have to protect HOVAEL for
éach Project in Sri Lanka

3.4 GUOMING should not sell directly or indirectly their product to any Chinese Trading

Companies or any other International companies for the projects in Sri Lanka by passing
its Agent, HOVAEL.

3.5 GUOMING shall provide the quality and guaranteed products to HOVAEL timely.

3.6 GUOMING shall provide HOVAEL with technical data, drawings, various manuals,

catalogues/leaflets, pre-qualification documents, site visits, training, commissioning etc.,
with reasonable price, if any.

3.7 GUOMING should provide to HOVAEL with the utmost competitive pricing, in order

HOVAEL to gct managc to gain the considcrablc market sharcs of DI Pipes & fittings
requirement of Sri Lanka.

3.8 GUOMING shall keep HOVAEL informed about business matters and shall particularly

inform them about price or production changes in advance and if any order to be received
shall the pricc validity upon the information of HOVAEL.

4.1 GUOMING shall manufacture the products comply to [SO2531/EN545/EN598 to the i
technical requirements in purchasing order and the products provided must be new and |
unused.

1
o

4 2 The Guarantee period shall be 13 months from the date of shipping date or 12 months after
site installation, whichever is completed earlier. For some certain contracts, when the
clients request, the warranty period could be considerable to extend according to technical
specifications after consultation of both parties.

4.3 In the event of any claim against Manufacturer, GUOMING warranty involving production
faults or defective materials, the Manufacturer, GUOMING’s liability shall be limited to
replacement of the defective product; or at Manufacturer, GUOMING’s sole discretion,
reimbursement of any payments made in connection with the purchase of the defective
product including the costs of its transportation and insurance into the Territory.
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ey | Paymcnt‘ terms shall be agreed between both parties (HOVAEL & GUOMING) and shall
be negotiated according to the project maturc and sizc small / big.

5.2 In Generally all payments shall be made by the HOVAEL or its client by confirmed,

irrevocable L/C through a recognizezed international financial institution or bank, or by
T/T, and subject to the acceptance of the Manufacturer, GUOMING.

6. Force Majeure

All obligations undertaken by the parties according to this agresment shall be subject to acts of
God, War, Riots, Civil Disobedience, Acts or Orders against Government of any nation and any
other cause beyond the control of either party relating to mutual business of both parties.

7. Validity of this Agreement

This agreement shall be valid for the period of 4 years after effective date, and should be

automatically renewed for another 3 year upon the success of the sales target/total volumes for
first period between 2022 - 2026.

8. Duration and Cancellation

8.1 This agreement shall come into force on the day when it is signed and the sales volumes of
the target will be countable from the second month onwards only after getting the approval

from the client, National Water Supply & Drainage Board (NWS&DB) Government of Sri
Lanka.

8.2 The First year will be considered as grace period for carry out the sales and the marketing
and establish the product in the territory Sri Lanka market in order to achieve the sales
volume of the target on second year onward

In the following cases, this agreement will be terminated:

8.3 By GUOMING or HOVAEL immediately, in the event that any party is declared insolvent
or bankrupt or files a petition in bankruptcy or makes any assignment or trust mortgage for
the benefit of creditors, or if a receiver, guardian, conservator, trustee in bankruptcy, or
similar official shall be appointed to take charge of all or a part of the GUOMING or
HOVAEL “s property by a court of competent jurisdiction.
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8.4 By acts of God, War, Riots, Civil Disobedience, Acts or Orders against Government of any

nation and any other cause beyond the control of cither party relating to mutual business
of both parties.

8.5 By mutual agreement of the parties hereto by giving prior notice of 7 working days.

8.6 By HOVAEL has right to get terminate this agreement by giving prior notice, if
GUOMING fails to provide products/services to the client with the agreed norms,

8.7 By GUOMING has right to get terminate this agreement by giving prior notice, if
HOVAEL could not get the Pre-Qualification (PQ) approval from NWS&DB within 6
months from the date of submission of PQ document with NWS&DB after fulfill all the
documentation requirement by GUOMING (subject to all submitted proposal is accepted
by the National Watcr Supply & Drainage Board without any clarifications. In the cvent if
there are any clarification from National Water Supply & Drainage Board to GUMING
these clarifications must be comply.) or could not place an order on the first year or fails
to achieve the target sales volumes for the first 2 year between 2022 and 2026.

8.8 By GUOMING has right to get terminate this agreement by giving prior notice if HOVAEL
sells/manufacturcs GUOMING’s Products, Designs and Technologics  without
GUOMING’s permission. And HOVAEL must compensate for all related expenses of
GUOMING.

8.9 By HOVAEL has right to get terminate this agreement by giving prior notice if GUOMING
sclls/manufacturcs GUOMING's Products, Designs and Technologics with their own
brand, and without HOVAEL s permission to Sti Lanka. GUOMING must compensate for
all related expenses and commissions of HOVAEL.

Other Regulations
9.1 This agreement constitutes the entire understanding between the parties with respect to the

subject matter of this agreement and supersedes all prior agreements, negotiations and
discussions between the parties relating to it

9 2 Parties shall not without the prior written consent of the other assign, transfer, charge or
deal in any othcr manncr with this agreement or its rights under it or part of it, or purport
to do any of the same, nor sub-contract any or all of its obligations under this agreement.

9.3 Save as expressly provided in this agreement, no amendment or variation of this agreement
shall be effective unless in writing and signed by a duly authorized Distributor of each of
the parties to it.
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).'-"9_4 This Agreement shall be governed by, construed and interpreted in accordance with the
Laws of ICC International Court of Arbitration. '

Tel:+86 531 81272107  Fax:+86 531 81272107 Website: www.guomingpipes.cn  Email:zhangtingtingsho@163.com

9.5 Any dispute, controversy or claim arising out of or in connection with this appointment or
the breach, termination or invalidity shall be settled through friendly consultations between
the parties, thereof which could not be settled amicably, shall be finally admitted for
arbitration to a neutral arbitration organization in place of Singapore in accordance with
ICC International Court of Arbitration rules for the time being in force. The maximum
number of arbitrators shall be 1. The arbitration proceedings shall be conducted in the
English language. The arbitral award is final and binding upon both parties.

9.6 This agreement shall be written in English language and executed in duplicate, each of
which shall be decmcd an original for cach party.

9.7 Counterparts; Facsimile or .pdf Signatures.

This Agreement may be executed in two (2) counterparts. Any and all agreements and
instruments executed and delivered in accordance herewith, along with any amendments
hereto or thereto, to the extent signed and delivered by means of a facsimile machine or
email delivery of a “.pdf” or similar format data file, shall be treated in all manner and
respects and for all purposes as an original signature, agreement or instrument and shall be
considered to have the same binding legal effect as if it were the original signed version
thereof delivered in person.

IN WITNESS WHEERE OF duly authorized officers of the parties have placed their respective
signatures and caused their respective seals hereunto and to one other of the same tenor on the
dates and in the manners set out below

Signed for and on behalf of Signed for and on behalf of
GUOMING DUCTILE IRON PIPES HOVAEL HOLDINGS (PRIVATE)
CO., LTD. LIMITED

NAME: Zhang Tingting NAME: Sidath Kapila Wijayaratne
DESIGNATION: Sales Manager DESIGNATION: Director

COMPANY SEAL: COMPANY SEAL:

HOVAEL HOLDINGS PRIVATE LIMITED
245147, Old Avissawelia Road,
Crugodawatte 10600
Reg. No: 2338
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